THE VETIVER NETWORK INTERNATIONAL

VETIVER SYSTEM - PROVEN AND GREEN ENVIRONMENTAL SOLUTIONS
\\3\\‘\\‘ " ".?',4 Patron: Her Royal Highness Princess Maha Chakri Sirindhorn of Thailand

The Board of Directors
The Vetiver Network International

2011 Financial Statements

As your Assistant Treasurer, I have prepared the Financial Statements for 2011
covering TVNI’s operations and programs (see attached).

The 2011 tax returns — form 990-PF have also been prepared and are attached for
your information.

The financial statements presented for 2011 are prepared from Quick Books data
and balances, and meet the accounting requirements of the Internal Revenue
Service in the preparation of the tax return form 990-PF.

Also attached are notes relating to this years Financial Statements.

I must draw your attention to the fact that our fund raising efforts are virtually

zero and calls into question the viability of TVNI’s future.

Yours Sincerely

/'

Richard G Grimshaw
Assistant Treasurer
January 31, 2012

Chairman, President, Treasurer: James Smyle. Secretary: Mark Dafforn.
Directors: John Greenfield, Richard Grimshaw OBE. Criss Juliard, Roley Noffke, Elise Pinners, Dale Rachmeler, Paul Truong, Sumet
Tantivejkhul, Monty Yudelman, Paul Zuckerman.

149 E Rosewood , St Antonio, Texas 78212. Tel: 210-732-7138. Email: vetivernetwork@comcast.net



THE VETIVER NETWORK (INTERNATIONAL)
Notes to Financial Statements - December 31, 2011 and 2010

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

The Vetiver Network (TVNI) was incorporated in 1995, pursuant to Chapter 9 of
Title 13.1 of the Code of Virginia for the purpose of promoting conservation and
environmental activities. TVNI’s primary focus is the dissemination of
information about vetiver grass technology, and other related technologies, for the
purpose of soil conservation, land rehabilitation, phyto-remediation of polluted
resources, and the general promotion of better natural resource management on a
worldwide basis.

Basis of Accounting

The financial statements of TVNI have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables and other
liabilities.

Financial Statement Presentation
TVNI reports information regarding its financial position and activities according

to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets.

Use of Estimates

The preparation of financial statements in conformity with general accepted
accounting principles requires management to make estimates and assumptions
that effect certain reported amounts and disclosures. Accordingly, actual results
could differ from these estimates.

Income Tax Status

TVNI is a not-for-profit organization that is exempt from income taxes under
Section 501 (¢ ) (3) of the Internal revenue Code. TVNI has been classified as a
private foundation within the meaning of Section 509 (a).

Cash and cash equivalents

For purposes of the statement of cash flows, cash and cash equivalents are
considered to be all unrestricted highly liquid investments with maturities of three
months or less at the time of acquisition.



Furniture and Equipment

Purchased property and equipment is capitalized at cost. Expenditures for major
renewals and betterments that extend the useful lives of property and equipment
are capitalized. Expenditures for maintenance and repairs are charged to expense
as incurred. Property and equipment are depreciated using a straight-line method
over their estimated useful lives of five to seven years.

Donated Furniture and Equipment

Donations of property and equipment are recorded as contributions at their
estimated fair value. Such donations are reported as unrestricted contributions
unless the donor has restricted the donated asset to a specific purpose. Assets
donated with explicit restrictions regarding their use, and contributions of cash
that must be used to acquire property and equipment, are reported as restricted
contributions.

Absent donor stipulations regarding how long those donated assets must be
maintained, TVNI reports expirations of donor restrictions when the donated or
acquired net assets are placed in service as instructed by the donor. TVNI
reclassifies temporarily restricted net assets to unrestricted net assets at that time.

Contributions

Contributions received are recorded as unrestricted temporarily restricted, or
permanently restricted support, depending on the existence and/or nature of any
donor restrictions. Temporarily restricted net assets represent funds provided with
a type-of-use restriction. There are no temporarily restricted assets that are time-
of-availability restricted.

Gifts of cash and other assets are reported as restricted support if they are received
with donor stipulations that limit the use of donated assets. When a restriction
expires, that is when a stipulated time restriction ends or a purpose of restriction is
accomplished, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities as net assets released from
restrictions. Contributions of donated services that create or enhance non-
financial assets or that require specialized skills, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided
by donation, are recorded at their fair value in the period received.

Unconditional promises to give are recognized as revenues or gains in the period
received as assets, decreases in liabilities, or expenses depending on the form of
the benefits received. Conditional promises to give are recognized when the
conditions on which they depend are substantially met.



Sales

TVNI produces brochures and publications promoting the use of the Vetiver
System. TVNI’s policy is to provide items to those requesting them without
regard to the requestor’s ability to pay. Amounts received from those who pay
are included in sales (if any). Most sales are now carried out through third party
merchants — TVNI receives a very modest (set deliberately low) royalty.

Fair Value of Financial Instruments

Unless otherwise indicated, the fair values of all reported assets and liabilities that
represent financial instruments (none of which are held for trading purposes)
approximate the carrying values of such amounts.

Allocation of Joint Costs

All costs related to a joint activity (program or management and general) are
recorded as fundraising costs, unless the activity meets several criteria. These
criteria relate to the purpose, the intended audience, and the content of the joint
activity, TVNI has no such joint activities during 2010.

NOTE B — CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of the following on December 31 2008 and
2009:

2011 2010
Savings — operating $ 1,002 $ 4.000
Non- interest bearing checking account 1,937 274

$ 2,939 $ 4,274



THE VETIVER NETWORK INTERNATIONAL
STATEMENT OF FINANCIAL POSITION
Year Ended Dec 31 2011

ASSETS
2011 2010
CURRENT ASSETS

Cash and cash equivalents
Unrestricted $ 2,939 $ 4,274
Restricted - -
Grants Receivable - -
TOTAL CURRENT ASSETS 2,939 4,274
Furniture and Equipment 6,226 6,225
Accumulated Depreciation (5,839) (5,425)
387 800
$ 3,326 $ 5,074

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable $ 234 % 930
Grants Payable - -

TOTAL CURRENT LIABILITIES 234 930
NET ASSETS
Unrestricted 3,092 4,144

Temporarily restricted - -
3,092 4,144

$ 3,326 $ 5,074




THE VETIVER NETWORK INTERNATIONAL
STATEMENT OF ACTIVITIES
Year Ended Dec 31 2011
(with comparative totals for Year Ended December 31 2010)

REVENUES AND SUPPORT
Contributions
Sales
Interest
Other
Royalties

EXPENSES

Programs
TVN Awards program
Travel Grant
Workshops, Training
Grants to NGOs
Travel and entertainment

Network support (internet and Publications)

Management and General

Depreciation

Legal and Professional Fees

Office Expense & Insurance & Bank Services
Charge

Postage & Telephone

Taxes

INCREASE (DECREASE) NET ASSETS

NET ASSETS AT BEGINNING OF YEAR
NET ASSETS AT END OF YEAR

Total
Temporarily

Unrestricted Restricted 2011 2010
$ 907 $ - $ 907 $ 1,200
2 - 2 6
10,125 - 10,125 -
100 - 100 106
11,134 - 11,134 1,312
- - - 1,000
10,946 - 10,946 1,700
- - - 2,000
318 - 318 7,714
11,264 - 11,264 12,414
414 - 414 718
25 - 25 25
404 - 404 688
79 - 79 656
922 - 922 2,087
12,186 - 12,186 14,501
(1,052) - (1,052) (13,189)
$ 4,144 $ - $ 4,144 $ 17,333
$ 3,092 $ - $ 3,092 $ 4,144




THE VETIVER NETWORK INTERNATIONAL
STATEMENT OF CASH FLOWS
Year Ended Dec 31 2011

2011 2010
CASH FLOWS FROM OPERATING ACTIVITIES

Increase (Decrease) in Net Assets (1,052) (13,189)
Adjustments to reconcile decrease in net
assets to net cash used by operating activities:

Depreciation 414 718
(Increase) decrease in:

Grants receivable - -
Increase (decrease) in:

Accounts Payable (696) 698
Grants payable - -
NET CASH USED IN OPERATING ACTIVITIES (1,334) (11,773)

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Equipment - -

NET CASH USED IN INVESTING ACTIVITIES - -

INCREASE IN CASH AND CASH EQUIVALENTS (1,334) (11,773)

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR 4,273 16,046

CASH AND CASH EQIVALENTS AT END OF YEAR $ 2,939 $ 4,273




ron 990=PF Return of Private Foundation OMB No. 1545-0052
or Section 4947(a)(1) Nonexempt Charitable Trust

Department of the Treasury Treated as a Private Foundation 2@ 1 1
Internal Revenue Service Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.
For calendar year 2011 or tax year beginning , 2011, and ending , 20
Name of foundation A Employer identification number
THE VETIVER NETWORK a.ka. The Vetiver Network International 54-1778296
Number and street (or P.O. box number if mail is not delivered to street address) Room/suite B Telephone number (see instructions)
149 E ROSEWOOD 360-671-5985

City or town, state, and ZIP code
ST. ANTONIO, TX 78212

G Check all that apply: [] Initial return [] Initial return of a former public charity| D 1. Foreign organizations, check here . . . » O
D Final return D Amended return 2. Foreign organizations meeting the 85% test,
[c] Address change [] Name change check here and attach computation - - »[]
H Chec?k type of organization: [d] Sectlon 501(c)(3) exempt private fqundatlon . E If private foundation status was terminated under
[] Section 4947(a)(1) nonexempt charitable trust [] Other taxable private foundation section 507(b)(1)(A), checkhere . . . . »[]
I Fair market value of all assets at | J Accounting method: [ ] Cash [O] Accrual | £ i ine foundation is in a 60-month termination
end of year (from Part Il, col. (c), [] Other (specify) under section 507(b)(1)(B), check here
line 16)» $ 250| (Part I, column (d) must be on cash basis.)
Analysis of Revenue and Expenses (The total of (a) Revenue and (d) Disbursements

amounts in columns (b), (c), and (d) may not necessarily equal expenses per (b} Net investment (c) Adjusted net for charitable

’ ) d books income income purposes
the amounts in column (a) (see instructions).) (cash basis only)

C If exemption application is pending, check here » |:|

1 Contributions, gifts, grants, etc., received (attach schedule) 907
2  Check P[] if the foundation is not required to attach Sch. B
3 Interest on savings and temporary cash investments 2 0 2
4  Dividends and interest from securities
5a Grossrents . .

b Net rental income or (Ioss)
6a Net gain or (loss) from sale of assets not on line 10

b Gross sales price for all assets on line 6a
7  Capital gain net income (from Part IV, line 2)
8 Net short-term capital gain .
9 Income modifications .
Oa Gross sales less returns and aIIowances
Less: Cost of goods sold
Gross profit or (loss) (attach schedule) .
11 Other income (attach schedule) . . . . . . 10225
12  Total. Add lines 1 through 11 . . . . 11134 0 2
13 Compensation of officers, directors, trustees etc
14  Other employee salaries and wages .
15  Pension plans, employee benefits
16a Legal fees (attach schedule)

b Accounting fees (attach schedule) .
¢ Other professional fees (attach schedule) . . . 25 25

17  Interest e e
18  Taxes (attach schedule) (see instructions)

Revenue

1Y

O T

Operating and Administrative Expenses

19  Depreciation (attach schedule) and depletion . . 414
20 Occupancy . e
21  Travel, conferences, and meetlngs e 10946 10946
22  Printing and publications . . . . . . . . 318 318
23  Other expenses (attach schedule) . . . . . 483 404 404 483
24 Total operating and administrative expenses.
Add lines 13 through23 . . . . . . . . . 12186 404 404 11772

25 Contributions, gifts, grants paid .
26 Total expenses and disbursements. Add lines 24 and 25 12186 404 404 11772
27  Subtract line 26 from line 12:

a Excess of revenue over expenses and disbursements (1052)

b Netinvestment income (if negative, enter -0-) . 0

¢ Adjusted net income (if negative, enter -0-) . . 0

For Paperwork Reduction Act Notice, see instructions. Cat. No. 11289X Form 990-PF (2011)



Form 990-PF (2011)

Page 2

Attached schedules and amounts in the description column

Balance Sheets should be for end-of-year amounts only. (See instructions.)

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

1 Cash—non-interest-bearing 274 1937 1937
Savings and temporary cash investments 4000 1002 1002
3  Accounts receivable »
Less: allowance for doubtful accounts »
4  Pledges receivable »
Less: allowance for doubtful accounts »
5 Grantsreceivable .
6 Receivables due from offlcers dlrectors trustees and other
disqualified persons (attach schedule) (see instructions)
7  Other notes and loans receivable (attach schedule) »
Less: allowance for doubtful accounts P
S| 8 Inventories for sale or use
% 9 Prepaid expenses and deferred charges
< | 10a Investments—U.S. and state government obligations (attach schedule)
b Investments—corporate stock (attach schedule) .
¢ Investments—corporate bonds (attach schedule) .
11 Investments—Iland, buildings, and equipment: basis P> 6225
Less: accumulated depreciation (attach schedule) » 5838 800 387 250
12  Investments—mortgage loans .
13  Investments—other (attach schedule)
14 Land, buildings, and equipment: basis P
Less: accumulated depreciation (attach schedule) »
15  Other assets (describe P )
16 Total assets (to be completed by all filers—see the
instructions. Also, see page 1, item I) 5074 3326 3189
17  Accounts payable and accrued expenses . 930 234
o | 18  Grants payable .
2119 Deferred revenue
% 20 Loans from officers, directors, trustees and other dlsquallfled persons
E 21  Mortgages and other notes payable (attach schedule) .
22  Other liabilities (describe » )
23 Total liabilities (add lines 17 through 22) - 930 234
o Foundations that follow SFAS 117, check here . . » []
8 and complete lines 24 through 26 and lines 30 and 31.
S 124 Unrestricted . 4144 3092
® |25 Temporarily restricted
g 26  Permanently restricted .
g Foundations that do not follow SFAS 117, check here > I:I
L and complete lines 27 through 31.
S 27  Capital stock, trust principal, or current funds .
% 28 Paid-in or capital surplus, or land, bldg., and equipment fund
#129 Retained earnings, accumulated income, endowment, or other funds
f 30 Total net assets or fund balances (see instructions) 4144 3092
é’ 31 Total liabilities and net assets/fund balances (see
instructions) . 5074 3326
[ Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year—Part Il, column (a), line 30 (must agree with
end-of-year figure reported on prior year’s return) 1 4144
2 Enter amount from Part |, line 27a - 2 (1052)
3 Other increases not included in line 2 (itemize) » 3
4 Addlines1,2,and 3 . . 4 3092
5 Decreases not included in line 2 (|tem|ze) > 5
6 Total net assets or fund balances at end of year (line 4 minus line 5)—Part Il, column (b), line 30 . 6 3092

Form 990-PF (2011)



Form 990-PF (2011) Page 3
1gdl\d Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e.g., real estate, (b) How acquired | (¢) pate acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) B:Bl:)rr?z?téilgr? (mo., day, yr.) (mo., day, yr.)
1a
b
c
d
e
(e) Gross sales price (f) Depreciation allowed (9) Cost or other basis (h) Gain or_(Ioss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 () Gains (Col. (h) gain minus
(i) F.M.V. as of 12/31/69 “L’:‘gﬁfgﬁgf}ggs (?VEef‘;iT_s(jififZ'r;f) oot (kﬂ’ogiéq %tréenfscga (r;])-)o-) ”
a
b
[+
d
e
. . . . If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) { If (loss), enter -0- in Part |, line 7 } o
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part I, line 8, column (c) (see instructions). If (loss), enter -0- in
Part |, line 8 } 3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? [J] Yes [] No
If “Yes,” the foundation does not qualify under section 4940(e). Do not complete this part.

1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

(a) (b) (© ol
Calendar ylzgf?o??;f?/eyaeraéseginning in) Adjusted qualifying distributions Net value of noncharitable-use assets (col. P[;)sgilagté%nb?ggl. ©)
2010
2009
2008
2007
2006
2 Total ofline 1, column(d) . . . . 2
3 Average dlstrlbutlon ratio for the 5-year base perlod d|V|de the total on Ilne 2 by 5 or by the
number of years the foundation has been in existence if lessthan5years . . . . . . 3
4  Enter the net value of noncharitable-use assets for 2011 from Part X, line5 . . . . . . 4
5 Multiplyline4byline3 . . . . . . . . . . . L. o L oL oL 5
6 Enter 1% of net investment income (1% of Part |, line270) . . . . . . . . . . . 6
7 Addlines5and6 . . . . . . . . . L L. 7
8 Enter qualifying distributions from Part XIl, line4 . . . . 8

If line 8 is equal to or greater than line 7, check the box in Part VI I|ne 1b and complete that part using a 1% tax rate. See the
Part VI instructions.

Form 990-PF (2011)



Form 990-PF (2011)

Page 4

Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 —see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here ™ [] and enter “N/A” on line 1.
Date of ruling or determination letter: (attach copy of letter if necessary—see instructions)

b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1

here ™ [] and enter 1% of Part |, line 27b .
¢ All other domestic foundations enter 2% of line 27b. Exempt forelgn organlzatlons enter 4% of
Part 1, line 12, col. (b).

Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)

Add lines 1 and 2

Subtitle A (income) tax (domestic sectron 4947( )(1) trusts and taxable foundations only. Others enter -0-)

Ah(WON

Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- .

O BhWON

Credits/Payments:

2011 estimated tax payments and 2010 overpayment credited to 2011 | 6a
Exempt foreign organizations—tax withheld at source . . . . 6b
Tax paid with application for extension of time to file (Form 8868) . 6¢c
Backup withholding erroneously withheld . . . e 6d
7 Total credits and payments. Add lines 6a through 6d

o0 T o

8 Enter any penalty for underpayment of estimated tax. Check here I:I |f Form 2220 is attached

© (00N

9 Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed

N
10 Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amount overpaid . . »
11 Enter the amount of line 10 to be: Credited to 2012 estimated tax » | Refunded »

-t | i
- O

T AYIBY  Statements Regarding Activities

1a During the tax year, did the foundation attempt to influence any national, state, or local Iegislation or did it

participate or intervene in any political campaign?

b Did it spend more than $100 during the year (either dlrectly or |nd|rectly) for polltlcal purposes (see page 19

of the instructions for definition)?

If the answer is “Yes” to 1a or 1b, attach a deta/led description of the activities and copies of any mater/als

published or distributed by the foundation in connection with the activities.

¢ Did the foundation file Form 1120-POL for this year? .
d Enter the amount (if any) of tax on political expenditures (section 4955) |mposed durlng the year:
(1) On the foundation. » $ (2) On foundation managers. » $

e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed

on foundation managers. » $
2 Has the foundation engaged in any activities that have not previously been reported to the IRS?
If “Yes,” attach a detailed description of the activities.

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of

incorporation, or bylaws, or other similar instruments? If “Yes,” attach a conformed copy of the changes .

4a Did the foundation have unrelated business gross income of $1,000 or more during the year? .
b If “Yes,” has it filed a tax return on Form 990-T for this year? .
5 Was there a liquidation, termination, dissolution, or substantial contractlon durlng the year’7
If “Yes,” attach the statement required by General Instruction T.
6  Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or

® By state legislation that effectively amends the governing instrument so that no mandatory directions that

conflict with the state law remain in the governing instrument?

7  Did the foundation have at least $5,000 in assets at any time during the year? If “Yes,” comp/ete Part Il, col. (c) and Part XV

8a Enter the states to which the foundation reports or with which it is registered (see instructions) »
VIRGINIA

b If the answer is “Yes” to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General

(or designate) of each state as required by General Instruction G? If “No,” attach explanation

9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or
4942(j)(5) for calendar year 2011 or the taxable year beginning in 2011 (see instructions for Part XIV)? If “Yes,”

complete Part XIV .

10 Did any persons become substantial contrlbutors during the tax year? If “Yes attach a schedule listing their

names and addresses .

Yes | No

1a g
1b U
1c d
2 O
3 O
4a g
4b 0
5 O
6 O
7 O
8 | O

9 [}
10 U

Form 990-PF (2011)



Form 990-PF (2011) Page 5
Part VII-A Statements Regarding Activities (continued)

11

12

13

14

15

16

Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required

1a

3a

At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the

meaning of section 512(b)(13)? If “Yes,” attach schedule (see instructions) . . . . . 11 0
Did the foundation make a distribution to a donor advised fund over which the foundatlon ora dlsquallfled
person had advisory privileges? If “Yes,” attach statement (see instructions) . . . . . . . . . . . 12 0

Did the foundation comply with the public inspection requirements for its annual returns and exemption application? | 13 | O
Website address » www.vetiver.org

The books are in care of B Richard G Grimshaw Telephone no. » 360-671-5985
Located at » 709 Briar Rd, Bellingham. WA ZIP+4 » 98225

Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 —Checkhere. . . . . . . » []
and enter the amount of tax-exempt interest received or accrued during theyear . . . . . » | 15 |

At any time during calendar year 2011, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, securities, or other financial account in a foreign country?. . . 16 0

See the instructions for exceptions and filing requirements for Form TD F 90- 22 1 If "Yes enter the name of
the foreign country »

File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. Yes | No
During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . []Yes [0]No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? . . . e .o . .« « . . [Yes [o]No
(3) Furnish goods, services, or facilities to (or accept them from) a dlsquallfled person? . . []Yes [0]No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . [JYes [0]No
(5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified person)? . . . . . . . . . . . . [Yes [O]No

(6) Agree to pay money or property to a government official? (Exceptlon Check “No” if the
foundation agreed to make a grant to or to employ the official for a period after

termination of government service, if terminating within90days.) . . . . . . . . [JYes [C]No
If any answer is “Yes” to 1a(1)—(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? . . . . . . . 1b
Organizations relying on a current notice regarding disaster assistance check here . . . »[]
Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning in 2011? . . . e 1c 0

Taxes on failure to distribute income (section 4942) (does not apply for years the foundatlon was a private
operating foundation defined in section 4942(j)(3) or 4942(j)(5)):

At the end of tax year 2011, did the foundation have any undistributed income (lines 6d and
6e, Part Xlll) for tax year(s) beginning before 2011? . . . . . . . . . . . . . . []Yes [C]No

If “Yes,” list the years» 20 , 20 , 20 , 20

Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year’s undistributed income? (If applying section 4942(a)(2) to
all years listed, answer “No” and attach statement—see instructions.) . . . . . . . . . . . . . 2b O

If the provisions of section 4942(a)(2) are being applied to any of the years listed in 23, list the years here.
> 20 ,20 ,20 ,20

Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
at any time during theyear? . . . . . . . . . . . . . . . . . . . . . . [Yes [CNo

If “Yes,” did it have excess business holdings in 2011 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdings in 2011.) . . . . . . . . . . . . . . . . . . . 3b O

Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? | 4a
Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2011? | 4p O

Form 990-PF (2011)



Form 990-PF (2011)
Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required (continued)

ba

6a

b

7a
b

Page 6

During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? . []Yes [0]No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on,

directly or indirectly, any voter registrationdrive? . . . . . . . . . . . . . [J]Yes [O]No
(3) Provide a grant to an individual for travel, study, or other similar purposes? . . . . . []Yes [0JNo
(4) Provide a grant to an organization other than a charitable, etc., organization described in

section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see instructions) . . . . . . . [JYes [O]No
(5) Provide for any purpose other than religious, charitable, scientific, literary, or educational

purposes, or for the prevention of cruelty to childrenoranimals? . . . . . . . . [JYes [O]No

If any answer is “Yes” to 5a(1)—(5), did any of the transactions fail to qualify under the exceptions described in
Regulations section 53.4945 or in a current notice regarding disaster assistance (see instructions)?

Organizations relying on a current notice regarding disaster assistance checkhere . . . . . . »[]
If the answer is “Yes” to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? . . . .« « . . . [Yes [INo

If “Yes,” attach the statement required by Regulations section 53. 4945—5(d)

Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums

on a personal benefit contract? . . . . . . .. .« « . . . . . . [Yes [CINo
Did the foundation, during the year, pay premiums, dlrectly or |nd|rectly, on a personal benefit contract?

If “Yes” to 6b, file Form 8870.

At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?  []Yes [0]No
If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction?

5b

6b 0

7b

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1

List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b) Title, and average (c) Compensation (d) Contributions to
(a) Name and address hours per week (If not paid, enter employee benefit plans
devoted to position -0-) and deferred compensation

(e) Expense account,
other allowances

SEE ATTACHED STATEMENT 5

NO COMPENSATION OR PAID CONTRACTORS

ALL VOLUNTEER ORGANIZATION

2

Compensation of five highest-paid employees (other than those included on line 1—see instructions). If none, enter

“NONE.”

(d) Contributions to
employee benefit
plans and deferred
compensation

(b) Title, and average
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation
devoted to position

(e) Expense account,
other allowances

NONE - ALL VOLUNTEER ORGANIZATION

Total number of other employees paid over $50,000 . . . . . . . . . . . . . . . . . . . .p»

Form 990-PF (2011)



Form 990-PF (2011)

Page 7

Part VIII Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). If none, enter “NONE.”

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional services . . . . . . . . . . . . .»

el g Summary of Direct Charitable Activities

List the foundation’s four largest direct charitable activities during the tax year. Include relevant statistical information such as the number of
organizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1 CONTINUED PROVISION OF INFORMATION VIA ORGANIZATION'S WEBSITE (MANAGED BY VOLUNTEERS)

$318

2 ORGANIZATION OF 5TH INTERNATIONAL VETIVER CONFERENCE IN LUCKNOW, INDIA AND TRAVEL OF

VETIVER NETWORK DIRECTORS TO CONFERENCE

$10945

24V Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2.

Amount

1 NA

All other program-related investments. See instructions.

3

Total. Add lines 1 through3 . . . . . . . . . . . . . . . . . . . . . . ... P

Form 990-PF (2011)



Form 990-PF (2011) Page 8
Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

see instructions.)

1

WN

5

Distributable Amount (see instructions) (Section 4942(1)( ) and (1)( ) private operating

©OQ 0 T o

Fair market value of assets not used (or held for use) directly in carrying out charitable, etc.,
purposes:

Average monthly fair market value of securites . . . . . . . . . . . . . . . . . 1a 0
Average of monthly cash balances . . . C e e 1b 2830
Fair market value of all other assets (see |nstruct|ons) e e 1c 250
Total (add lines 1a, b,andc) . . . . . e e 1d 3080
Reduction claimed for blockage or other factors reported on Ilnes 1a and

1c (attach detailed explanation). . . . . . e e e | 1e |

Acquisition indebtedness applicable to line1assets. . . . . . . . . . . . . . . . 2 0
Subtract line 2 from line1d . . . . 3 3080
Cash deemed held for charitable act|V|t|es Enter 1 1/z % of Ilne 3 (for greater amount see

instructions) . . . . . . 4 46
Net value of noncharitable-use assets. Subtract I|ne 4 from I|ne 3 Enter here and on Part V I|ne 4 5 3034
M|n|mum investment return. Enter 5% ofline5 . . . . e 6 152

foundations and certain foreign organizations check here » [] and do not complete this part.)

1 Minimum investment return from Part X, line6. . . . . . . . . . . . . . . . . . 1 152
2a Tax on investment income for 2011 from Part VI, line5 . . . . . . . 2a
b Income tax for 2011. (This does not include the tax from Part VI.) . . . 2b
¢ Addlines2aand2b . . . . e e e e 2c
3 Distributable amount before adjustments Subtract I|ne 20 from I|ne 1 3 152
4  Recoveries of amounts treated as qualifying distributions . 4
5 Addlines 3 and 4 . . 5 152
6  Deduction from distributable amount (see |nstruct|ons) . 6
7 Distributable amount as adjusted. Subtract line 6 from line 5 Enter here and on Part XIII
line 1 7 152
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc.—total from Part |, column (d), line26 . . . . . . . . . 1a 12186
b Program-related investments—total from Part IX-B . . . . 1b
2 Amounts paid to acquire assets used (or held for use) dlrectly in carrylng out charltable etc
PUIPOSES . .« « v v e e e e e e e 2
3 Amounts set aside for specific charitable projects that satisfy the:
a Suitability test (prior IRS approval required) . . . . . . . . . . . L. . L L ... 3a
b Cash distribution test (attach the required schedule) . . . . 3b
4  Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V Ime 8 and Part XIII I|ne 4 | 4 12186
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (see instructions) . . . . . e e e 5
6 Adjusted qualifying distributions. Subtract line 5 from line 4 e e . 6 12186

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculatlng whether the foundation
qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2011)



Form 990-PF (2011)

1

Page 9

Undistributed Income (see instructions)

Distributable amount for 2011 from Part Xl,
line 7

Undistributed income, if any, as of the end of 2011:

(a)

Corpus

(b)
Years prior to 2010

(c)
2010

(d)
2011

152

T o

Enter amount for 2010 only . .

Total for prior years: 20 ,20 ,20

3  Excess distributions carryover, if any, to 2011:
From2006 . . . . . . 37593
From2007 . . . . . . 28096
From2008 . . . . . . 33018
From2009 . . . . . . 37775
From2010 . . . . . 12739

- 0 Q0T

10

® Q0 T o

Total of lines 3a through e .o

Qualifying distributions for 2011 from Part XII
line4:» $ 12186

Applied to 2010, but not more than line 2a .
Applied to undistributed income of prior years
(Election required—see instructions) .

Treated as distributions out of corpus (Election
required —see instructions)

Applied to 2011 distributable amount
Remaining amount distributed out of corpus
Excess distributions carryover applied to 2011
(If an amount appears in column (d), the same
amount must be shown in column (a).)

Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4c, and 4e. Subtract line 5
Prior years’ undistributed income. Subtract
line 4b from line 2b

Enter the amount of prior years’ undistributed
income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previously assessed .

Subtract line 6¢c from line 6b. Taxable
amount—see instructions

Undistributed income for 2010. Subtract line
4a from line 2a. Taxable amount—see
instructions . A .
Undistributed income for 2011. Subtract lines
4d and 5 from line 1. This amount must be
distributed in 2012 . e
Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see instructions)
Excess distributions carryover from 2006 not
applied on line 5 or line 7 (see instructions) .
Excess distributions carryover to 2012.
Subtract lines 7 and 8 from line 6a

Analysis of line 9:

Excess from 2007 . . . . 28096

149221

152

12034

160225

160225

Excess from2008 . . . . 33018

Excess from2009 . . . . 37775

Excess from2010 . . . . 12739

Excess from2011 . . . . 12034

Form 990-PF (2011)



Form 990-PF (2011)

1a

b

2a

Page 10

Private Operating Foundations (see instructions and Part VII-A, question 9)

If the foundation has received a ruling or determination letter that it is a private operating

foundation, and the ruling is effective for 2011, enter the date of the ruling .

>

Check box to indicate whether the foundation is a private operating foundation described in section [] 4942(j)(3) or [ ] 4942(j)(5)

Enter the lesser of the adjusted net
income from Part | or the minimum
investment return from Part X for
each year listed e

85% of line 2a e
Qualifying distributions from Part XII,
line 4 for each year listed

Amounts included in line 2¢ not used directly
for active conduct of exempt activities .

Qualifying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2c

Complete 3a, b, or c for the
alternative test relied upon:

“Assets” alternative test—enter:

(1) valueof allassets . . . . .

(2) Value of assets qualifying under
section 4942(j)(3)(B)(i)

“Endowment” alternative test—enter 2/
of minimum investment return shown in
Part X, line 6 for each year listed .

“Support” alternative test—enter:

(1) Total support other than gross
investment income  (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties) . )

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942(j)(3)(B)(iii) . .

(3) Largest amount of support from
an exempt organization

(4) Gross investment income .

Tax year

Prior 3 years

(a) 2011

(b) 2010

(c) 2009

(d) 2008

(e) Total

Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at
any time during the year—see instructions.)

1

a

Information Regarding Foundation Managers:
List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation

before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the

ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here » [] if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:
JIM SMYLE, 149 E ROSEWOOD, ST ANTONIO, TEXAS 78212 Tel: 210-732-7138

b The form in which applications should be submitted and information and materials they should include:

General letter of enquiry with summary of proposal, and if accepted, followed by detailed and full proposal when large sums are involved

None

C

Any submission deadlines:

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other

factors:

Must Relate to Vetiver Grass

Form 990-PF (2011)



Form 990-PF (2011)

Page 11

Part XV Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient

Name and address (home or business)

If recipient is an individual,
show any relationship to
any foundation manager
or substantial contributor

Foundation
status of
recipient

Purpose of grant or
contribution

Amount

a Paid during the year

N/A

Total e » 3a
b Approved for future payment
N/A
Total > 3b

Form 990-PF (2011)



Form 990-PF (2011) Page 12
Part XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 ©
(@ Q © @ | Tnotion ncome.
Business code Amount Exclusion code Amount (See instructions.)
1 Program service revenue:
a Royalties on sale of technical manual 100
b  Professional Fees for Vetiver technical advice 10125
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash mvestments
4 Dividends and interest from securities
5 Net rental income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property .
6 Net rental income or (loss) from personal property 13 2
7 Other investment income .
8 Gain or (loss) from sales of assets other than mventory
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue: a
b
c
d
e
12 Subtotal. Add columns (b), (d), and (e) . . . . 2 10225
13 Total. Add line 12, columns (b), (d),and () . . . . . . . . . . . . . . . . . . 13 10227

(See worksheet in line 13 instructions to verify calculations.)
Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each actiwty for which income is reported in column (e) of Part XVI-A contributed importantly to the

v accomplishment of the foundation’s exempt purposes (other than by providing funds for such purposes). (See instructions.)

la These royalties are on the technical manuals (sold through Amazon.com) created by the Vetiver Network for the
explicit purpose of furthering technical knowledge

1b From time to time the Network provides special technical support to companies using the vetiver technology to

initiate pilot knowledge generating applications. In this case the Vetiver Network was paid a professional fee
for advice on its application for the first time in the US for large scale landfill rehabilitation and protection

Form 990-PF (2011)



Form 990-PF (2011)
Part XVII Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Page 13

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes | No

in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political
organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Cash . . . . . . . . .o Lo s s 1a d
(2) Otherassets . . . . . . . . L L L L Lo 1a(2) d

b Other transactions:
(1) Sales of assets to a noncharitable exempt organizaton . . . . . . . . . . . . . . . . 1b(1) O
(2) Purchases of assets from a noncharitable exempt organization . . . . . . . . . . . . . . 1b(2) O
(3) Rental of facilities, equipment, or otherassets . . . . . . . . . . . . . . . . . . . 1b(3) O
(4) Reimbursement arrangements . . . . . . . . . . . . . . oL L. L0 1b(4) d
(5) Loans or loan guarantees . . . e e e e 1b(5) O
(6) Performance of services or membershlp or fundralsmg soI|C|tat|ons e e e e e 1b(6) O

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . . . ic O

d If the answer to any of the above is “Yes,” complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.

(a) Line no.

(b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements

2a |s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277? ] Yes [@] No
b If “Yes,” complete the following schedule.
(a) Name of organization (b) Type of organization (c) Description of relationship

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
Si n correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
g May the IRS discuss this return
Here } }Director and Assistant Treasurer 2’;22 I:\Z‘ffd’;gﬁg; E%";’; Ee'ﬁ"ov
Signature of officer or trustee Date Title )
Paid Print/Type preparer’s name Preparer's signature Date Check I:’ it PTIN
Preparer self-employed
Use Only Firm’s name » Firm's EIN »
Firm's address » Phone no.

Form 990-PF (2011)



VN THE VETIVER NETWORK
54-1778296 FEDERAL STATEMENTS

FYE 12/31/2011

STATEMENT 1 — FORM 990-PF, PART 1 LINE 11 Other Income

Description Total Net Investment Adjusted Net Charitable Purpose
Royalties $ 100 $ $ $
Professional fees $ 10125 $ $ $

Total $ 10225 $ $ $

STATEMENT 2 — FORM 990-PF, PART 1 LINE 16a— Legal Fees

Description Total Net Investment Adjusted Net Charitable Purpose
Legal $ 25 $ $ $ 25
Total $ 25 $ 0 $ 0 $ 25

STATEMENT 3 -FORM 990-PF, PART 1 LINE 19 — Depreciation

See attached Statement 3

STATEMENT 4 -FORM 990-PF, PART 1 LINE 23 — Other Expenses

Description Total Net Investment Adjusted Net Charitable Purpose
Office Expense $ 0 $ $ $ 0
Postage & Tele $ 79 $ $ $ 79
Bank charges $ 404 $ 404 $ 404 $ 404

Total $ 483 $ 404 $ 404 $ 483




VN THE VETIVER NETWORK STATEMENT 3

54-1778296 Book Asset Detail 1/01/11 - 12/31/11 131112

FYE: 12/31/2011

Property Date In Book Sec 179 Book Sale Book prior Book Current Book End Book Net Book
Asset Description Service Book Cost Exp c Value Depeciation Depreciation Depreciation Book Value Method Book Period

Group: Furniture and Fixtures

1 Office furniture 4/9/98 1050 0 0 1050 0 1050 0 S/L 7

Furniture and Fixtures 1050 Oc 0 1050 0 1050 0 S/L 7

Group: Machinery and Equipment

2 Cannon copier 5/15/97 1200 0 0 1,200 0 1200 0 S/L 5

3 Office equipment 9/11/00 570 0 0 570 0 570 0 S/L 5

6 Apple Imac desk top computer 2/6/06 1653 0 0 1627 27 1654 -1 S/L 5

6 Apple MacBook Pro laptop compu  5/13/08 1752 0 0 978 387 1365 387 S/L 5
Machinery & Equipment 5175 Oc 0 4,375 414 4789 386

Grand Total 6225 0c 0 5425 414 5839 386




VN THE VETIVER NETWORK
54-1778296 FEDERAL STATEMENT - 5
FYE 12/31/2011

STATEMENT 5 - FORM 990-PF, PART VIII - INFORMATION ABOUT DIRECTORS, OFFICERS, ETC.

Average
Name Address Title Hours Comp Benefits Expenses
RICHARD GRIMSHAW 709 BRAIR RD, DIRECTOR 5 0 0 0
BELLINGHAM, WA 98225 ASS. TREASURER
MARK DAFFORN 500 5TH ST NW, DIRECTOR
WASHINGTON, DC 20001 SECRETARY 3 0 0 0
JOHN GREENFIELD EDMONDS RD, RD3 DIRECTOR
KERIKERI 0470, NEWZEALAND 1 0 0 0
CRISS JULIARD 30 BLV LES ALOUTTES DIRECTOR
GUYVILLE, TEMARA 1000 1 0 0 0
MOROCCO
DALE RACHMELER DALE RACHMELER DIRECTOR
ACCRA, GHANA* 2 0 0 0
JAMES SMYLE 149E ROSEWOOD PRESIDENT
ST. ANTONIO TX 78212 DIRECTOR 10 0 0 0
SUMET TANTIVEJKHUL CHAIPATTANA BLDG DIRECTOR
CHITRALDA VILLA, DUSIT 0.5 0 0 0
BANGKOK, 10300 THAILAND
PAUL TRUONG 23 KIMBA ST, CHAPELL HILL DIRECTOR 15 0 0 0
QUEENSLAND 4069 AUSTRALIA
MONTY YUDELMAN 1250 24TH ST DIRECTOR 0.5 0 0 0
WASHINGTON DC 20037
PAUL ZUCKERMAN 105 GROSVENOR RD DIRECTOR 0.5 0 0 0
LONDON SW1 3LG, UK
ELISE PINNERS PO BOX 105346 NAIROBI
KENYA DIRECTOR 5 0 0 0
ROLEY NOFFKE PO BOX 227, HALFWAY HOUSE
SOUTH AFRICA 1685 DIRECTOR 1 0 0 0

* email: drachmeler@busac.org




o 8002

Department of the Treasury
Internal Revenue Service

Depreciation and Amortization
(Including Information on Listed Property)

» See separate instructions. » Attach to your tax return.

99)

OMB No. 1545-0172

2011

Attachment
Sequence No. 179

Name(s) shown on return
THE VETIVER NETWORK
Election To Expense Certain Property Under Section 179

Business or activity to which this form relates
INDIRECT DEPRECIATION

Identifying number
54-1778296

Note: If you have any listed property, complete Part V before you complete Part |.

1 Maximum amount (see instructions) . A 1
2 Total cost of section 179 property placed in service (see mstructlons) . 2
3 Threshold cost of section 179 property before reduction in limitation (see |nstruct|ons) 3
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- . . 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter O— If marrled flllng
separately, see instructions e P 5
6 (a) Description of property (b) Cost (business use only) (c) Elected cost
7 Listed property. Enter the amount from line 29 .o | 7
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 8
9 Tentative deduction. Enter the smaller of line 5 or line 8 . . 9
10 Carryover of disallowed deduction from line 13 of your 2010 Form 4562 . 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see mstructlons) 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 12
13 Carryover of disallowed deduction to 2012. Add lines 9 and 10, less line 12 » | 13 |
Note: Do not use Part Il or Part Il below for listed property. Instead, use Part V.
Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service
during the tax year (see instructions) 14
15 Property subject to section 168(f)(1) election . 15
16 Other depreciation (including ACRS) . . . 16 414
MACRS Depreciation (Do not inciude listed property) (See mstructlons)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2011 . 17 |
18 If you are electing to group any assets placed in service during the tax year into one or more general
asset accounts, check here A € ]
Section B—Assets Placed in Serwce Durlng 2011 Tax Year Usmg the General Depreciation System
o (b) Month and year[ (c) Besm fer depreciation (d) Recovery ] o ]
(a) Classification of property placed in (business/investment use . (e) Convention (f) Method (g) Depreciation deduction
service only—see instructions) period
19a 3-year property
b 5-year property
c 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs. S/L
h Residential rental 27.5yrs. MM S/L
property 27.5yrs. MM S/L
i Nonresidential real 39 yrs. MM S/L
property MM S/L
Section C—Assets Placed in Service During 2011 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12-year 12 yrs. S/L
¢ 40-year 40 yrs. MM S/L
Summary (See instructions.)
21 Listed property. Enter amount from line 28 21
22 Total. Add amounts from line 12, lines 14 through 17, I|nes 19 and 20 in column (g) and I|ne 21 Enter here
and on the appropriate lines of your return. Partnerships and S corporations—see instructions 22 414
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A costs 23
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 12906N Form 4562 (2011)



Page 2

Form 4562 (2011)
lm Listed Property

entertainment, recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a,
24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

(Include automobiles, certain other vehicles, certain computers, and property used for

Section A—Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence to support the business/investment use claimed? [ ] Yes[ ] No | 24b If “Yes,” is the evidence written? [ ] Yes[ ] No
() (e) -
Type of p(f:))perty (list Date(gl)aced invlzstsniwn::tscse Cost or c(:tjr)mr basis ?;j;?nf:;;/ﬁs;ﬁﬁiz? Fte<:(2very Me(t?t)od/ Deprg;)iation Elected sg)ction 179
vehicles first) in service percentage use only) period Convention deduction cost
25 Special depreciation allowance for qualified listed property placed in service during
the tax year and used more than 50% in a qualified business use (see instructions) . 25
26 Property used more than 50% in a qualified business use:
%
%
%
27 Property used 50% or less in a qualified business use:
% S/L -
% S/L -
% S/L -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 | 28
29 Add amounts in column (i), line 26. Enter here and on line 7, page 1 | 29

Section B—Information on Use of Vehlcles
Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

30

31
32

33

34

35

36

Total business/investment miles driven during
the year (do not include commuting miles)
Total commuting miles driven during the year
Total other personal (noncommuting) miles
driven .

Total miles driven during the year. Add lines
30 through 32 e

Was the vehicle available for personal use
during off-duty hours? . .

Was the vehicle used primarily by a more
than 5% owner or related person?

Is another vehicle available for personal use?

(a)
Vehicle 1

(b)
Vehicle 2

Vel

(c)
hicle 3

Vehicle 4

(e)
Vehicle

(d)

(U]
5 Vehicle 6

Yes

No

Yes | No

Yes

No | Yes

No | Yes

No | Yes | No

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees

Section C—Questions for Employers Who Provide Vehicles for Use by Their Employees

more than 5% owners or related persons (see instructions).

who are not

37

38

39
40

41

Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by

your employees? .

Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your

employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
Do you treat all use of vehicles by employees as personal use?

Do you provide more than five vehicles to your employees, obtain |nformat|on from your employees about the

use of the vehicles, and retain the information received? .

Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.)
Note: If your answer to 37, 38, 39, 40, or 41 is “Yes,” do not complete Section B for the covered vehicles.

Yes | No

:E1gA"/l Amortization

®) (e)
(@) Date amortization (© (d Amortization
Description of costs begins Amortizable amount Code section period or Amortization for this year
9 percentage
42 Amortization of costs that begins during your 2011 tax year (see instructions):
43 Amortization of costs that began before your 2011 tax year . 43
44 Total. Add amounts in column (f). See the instructions for where to report 44
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